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Aus7.2 states an exploration and evaluation asset shall only be recognised in relation to an area of 
interest if the following conditions are satisfied: 
(a) the rights to tenure of the area of interest are current; and 
(b) at least one of the following conditions is also met: 
(i) the exploration and evaluation expenditures are expected to be recouped through successful development and 
exploitation of the area of interest, or alternatively, by its sale; and 
(ii) exploration and evaluation activities in the area of interest have not at the end of the reporting period 
reached a stage which permits a reasonable assessment of the existence or otherwise of economically 
recoverable reserves, and active and significant operations in, or in relation to, the area of interest are 
continuing.



riteria for recognition of assets. An asset should be recognised in the statement of 
financial position when and only when: 
(a) it is probable that the future economic benefits embodied in the asset will eventuate; and  
(b) the asset possesses a cost or other value that can be measured reliably.









 Mineral exports contribute around 35% of Australia's exports (ASX 2010). 
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Aus7.1 states an entity’s accounting policy for the treatment of its exploration and evaluation expenditures 
shall be in accordance with the following requirements. For each area of interest, expenditures incurred in the 
exploration for and evaluation of mineral resources shall be: 
(a) expensed as incurred; or 
(b) partially or fully capitalised, and recognised as an exploration and evaluation asset if the requirements of 
paragraph Aus7.2 are satisfied. An entity shall make this decision separately for each area of interest.



















































































































































Using 233 sample firms reporting impairments in the preliminary final reports, the 

percentages of firms experiencing stock price declines 90 and 180 days prior to the 

announcement dates are 46% and 48% respectively (un-tabulated results). T
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