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Abstract

The advance of state-owned-enterprises and the retreat of private enterprises has
become a hot topic for controversies in China in recent years. This thesis is a
systematic investigation on the phenomenon of the advance of SOEs and the retreat
of private enterprises in China. Based on the rich sources of data including a variety
of statistics and the data generated by intensive interviews, the thesis explores the
causes and consequences of the advance of SOEs and the retreat of private
enterprises, borrowing analytical frameworks from the theories of new
institutionalism, property right, public choice, government intervention and
government failure. In particular, the thesis provides an in-depth analysis on the gain
of loss caused by the government intervention and monopoly. To shed new light on
the theme the thesis also carries out case studies on the annexation of private coal
mines by SOEs in Shanxi Province and the annexation of private-owned Rizhao
Steal by the state-owned Shangdong Steal in Shangdong Province.

The thesis demonstrates that the principal cause of the strange phenomenon of
the advance of SOEs and the retreat of private enterprises in China in the process of
reform and opening guided by the principle of marketisation lies in the
heavy-handed intervention by the party-state, which exercises control on national
economy to strengthen its monopoly on political power; that the heavy-handed
political intervention runs against to the fundamental principles of justice and market
economy and is destructive for the economy and society. From the perspective of the
close relationship between politics and economy, the thesis goes a step further to
explore the double predicaments of economic and political reforms in China. It is
pointed out in the thesis that the economic monopoly and political monopoly in
China are complementary to each other and the maladies in the economic structure
are imbedded in the political power structure of hierarchies. As political monopoly is
the root cause of economic monopoly, the best way to remedy the advance of SOEs
and the retreat of private enterprises in China is a genuine political reform to break
the double monopolies in politics and economy, block the special interest group from
taking predatory advantages and promote the normal operation and development of
market economy.
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3.3. 1. % 1. 1999—2010 £ TV S = H 40 R ER

Fp | Tl EAME | il | RBE | RES | ARSUES | RGAR | REME Hibde | SR | BREE
[I=RPSS7 Pl |k Bl A N4 A Bk
B | A F F F F F F # F # #
BAL BAARD | BAAR | BAAR | BAAN | BAN | BAARTD | BAAR | BAARD | BAN | BAARD | BAAR
m m R R m R m
HoE | ExgibR | BRGE | BRgr | ERg | BRS | ExgibR | BERGE | BRgHE | Exg | RGN | BRS0E
K Je J&) iR i) J& iR J&)
7,270,704 | 2,221,589 | 1,241,411 | 259,462 | 90, 365 702, 724 524, 708 324,456 | 10,567 996, 023 899, 400
1999
8,567,366 | 2,015,629 | 1,190,792 | 289,726 | 90,055 | 1,092,638 | 1,009,029 522,036 | 11,006 | 1,289,025 | 1,057,430
2000
9,544,898 | 1,722,919 | 1,005,249 | 299,496 | 85,076 | 1,553,543 | 1,269,834 876,089 | 10,601 | 1,537,372 | 1,184,718
2001
11,077,648 | 1,727,109 961,895 | 320,294 | 94,190 | 2,006,977 | 1,411,903 | 1,295,086 | 14,264 | 1,879,047 | 1,366,881
2002
14,227,122 | 1,847,940 945,843 | 325,090 | 94,867 | 2,658,394 | 1,801,706 | 2,098,023 | 19,479 | 2,693,218 | 1,742,562
2003
20,172,219 | 2,342, 499 786,541 | 264,138 | 93,193 | 4,267,504 | 2,290,160 | 3,514,125 | 14,537 | 4,224,722 | 2,374,799
2004
25,161,950 | 2,744, 988 861,506 | 295,529 | 113,279 | 5,571,032 | 2,745,508 | 4,777,820 | 66,266 | 5,154,840 | 2,831,183
2005
31,658,896 | 3,072,816 917,488 | 307,927 | 130,563 | 7,081,361 | 3,359,746 | 6,723,981 | 57,362 | 6,631,673 | 3,375,978
2006
40,517,713 | 3,638,712 | 1,016,977 | 356,061 | 158,336 | 9,033,630 | 4,015,945 | 9,402,328 | 132,793 | 8,521,118 | 4,241,814
2007
50, 744,825 | 4, 685, 689 895,592 | 328,873 | 167,326 | 10,857,072 | 5,020,413 | 13,634,033 | 176,410 | 9,848,568 | 5,130,849
2008
54,831,142 | 4, 564, 802 958,729 | 360,820 | 129,609 | 12,107,767 | 5,020,875 | 16,202,618 | 217,260 | 10,046,556 | 5,222, 106
2009
69,859,054 | 5,701,262 | 1,038,340 | 378,885 | 123,724 | 15,623,241 | 6,380,422 | 21,333,857 | 287,611 | 12,455,961 | 6,535, 751
2010
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3.3. 1. % 2.1999—2010 EEAF #. IBE BRI LAE HliL& E sl

Ay EAH | &R | aF | et | B | AR | B | RE | RE | | S | B | AA
il | Ak |z | &fE | E | SUE | AR | B | ik | Ml | BB | & i 2
o k| A | AF | AR |l | Ak | B4 | HF
Ak o Ak N2
1999 | 3056 | 17.07 | 47.63 | 357 | 1.24 | 9.67 | 7.22 | 2169 | 4.46 | 0.15 | 13.70 | 12.37 | 30.68
2000 | 2353 | 1390 | 3743 | 3.38 | 1.05| 1275 | 11.78 | 28.96 | 6.09 | 0.13 | 15.05 | 12.34 | 33.61
2001 | 18.05 | 1053 | 2858 | 3.14 | 0.89 | 16.28 | 13.30 | 33.61 | 9.18 | 0.11 | 16.11 | 12.41 | 37.81
2002 | 1559 | 868 | 24.27 | 2.89 | 0.85 | 18.12 | 12.75 | 34.60 | 11.69 | 0.13 | 16.96 | 12.34 | 41.12
2003 | 1299 | 6.65 | 19.64 | 2.29 | 0.67 | 18.69 | 12.66 | 34.30 | 14.75 | 0.14 | 18.93 | 12.25 | 46.06
2004 | 1161 | 390 | 1551 | 1.31 | 0.46 | 21.16 | 11.35 | 34.28 | 17.42 | 0.07 | 20.94 | 11.77 | 50.21
2005 | 1091 | 3.42 | 1433 | 1.17 | 0.45 | 22.14 | 10.91 | 34.68 | 18.99 | 0.26 | 20.49 | 11.25 | 50.99
2006 | 971 | 290 | 1260 | 0.97 | 0.41 | 22.37 | 10.61 | 34.37 | 21.24 | 0.18 | 20.95 | 10.66 | 53.03
2007 | 898 | 251 | 11.49 | 0.88 | 0.39 | 22.30 | 9.91 | 33.48 | 23.21 | 0.33 | 21.03 | 10.47 | 55.03
2008 | 923 | 176| 11.00 | 0.65 | 0.33 | 21.40 | 9.89 | 32.27 | 26.87 | 0.35 | 19.41 | 10.11 | 56.73
2009 | 833 | 175| 1007 | 0.66 | 0.24 | 22.08 | 9.16 | 32.13 | 29.55 | 0.40 | 1832 | 9.52 | 57.79
2010 | 816 | 149| 965 | 054 |0.18 | 2236 | 9.13 | 3222|3054 | 041 | 17.83 | 9.36 | 58.14
4 N\
N\
> E—
L — NHEIET =R a5 A 25k )

3.3. 1. B 1. 1999—2010 EEAF #H|. JREFTE 207 MAE H4L% 3 )
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KRR RE N DL EAEAE, AT IR e 2 R okl , 50 E
HORABAL I E PRoE 308, Xl B Aol /5 2 SR AN ST . B2
BUNSTREAIIRSS « BEANATE A FAP SRR BT IR IE . Tz N « B et OR Ft
Bl B 5 B L A AN X A 87 5 S5 A S L MBS R . T TR IR kg
At 2 A 2 A7 il 22 T e BRI R T O A B, RE b 2 s M
e HnEAL .

R E R E S JPRGUOA AR, Ah IR R A BCR AR AT X, W RCE A
384 FT b SR B s ez, TS AR o X A i U0 78 4 Uk B A0 R . BUSR
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G )R K A 5, hitp://china.toocle.com/cbna/item/2010-07-01/5244651.html, 2011
F£6H21H.
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2 &M TR ORI R AN . 2005 4E 7 H 28 HARM & IERH & 1ICHR
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b, H ORI G5 e B TR 16 % . 7 T R S PR X R 2 oh [ T R
AN — AN EEI . EAARATRE SR & w7
WA RE SRR IR K, B AR B XA K, 1 E A ks 5
T, ARAT AT CARREUR P AR o T L RS A S B (K R A A L
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R, REAAE LY & R ahe LA E AR R mh 7R, — T
I R 3 T A 22 I B o AT LA T A58 6 4% 4 I WL AR B A (SR 2 A R
e — NI 1o SETEH g R T R A GEH Tk sk R &,
T 2007 4 2 A, 2009 4F 12 A 18 H REFEFVER—HPH0EH, 5T
2012 4F 5 H 21 HHTA m PN BRIk Be e 557 o 28 b DLAE 5 VE D 91 I A 1t 2
FEFRL, BIA —AERAT, RIRFBUARRZ4 &, AR N AR R —
FESIRE R E S R FORER R 2 A, o DURCE A 5K il T SR 1
ULESVE DN

3. BT E HAG BN BRI e, s E AR BT, g
B b VF 2 UL BB, Bl a0 B EAERTTG, AT AL SR, R
AR A AR B, BRIV A S =R R . T AT Al ) 2 A2 7
/5 0 R SO A TN A (5 0 A bz AN 72 D= R 156 <0 P & A N (TR =4 5
TEENTERI AN FABYF 2 B2, R4k A TR BFAME Gy ARG A B B A A

R RCE S B2 KK EE R CBN D E R R, T s Nk H R R AR
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BB T AR, B R N GO 0 e 8, ST 1] R N R 45 B
FMEERAT, I HE /NRAT R PR T, AR S /N7 P B RCE R NRAT, W
SN AT, RIBEIER X FEESMSE.” DLESRIE: #a0: “ RE A&
B, (CGE—M&EH#), 200947 A 2 H.
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M FFRAN - R T K e ARk k. R AL BRI 2k
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R AR TFER B E . XK, TIEH GDP S KA RIEE K 2—3
%, BRI BEFE R RIBE R 8—10 %, 152 K IKE KK 30 fF, e H
AT o B VLA K R 70 %6 2 B 5%, AR T BT 90 %6 A T/ 8i5 JUIRAS, I
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HVARIMEZE T R ST NN A IR 5P 5E, A 2 AN A AU ey
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NPHIBLE . Bl RE M I AR S IX R, BIanA 2 REIR. AT
EAEAT AR AERE AV HEN, T HLBUR XS BB A AT T A HE . B
ANBE o B3 o B E ARAME 4, ROE A AEBUR I ANIG . AR RS . (5
B RN B AT TR S BB, BUFAEXT LSO RS SA1TEOK
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P Sl prE, WA VIS ORBE AL B TR N A S, SEIRE
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KEIRLAT, B AR AR B A ST, BUF BT ESRVE R AR AR 2 K

YO “ATPKIBERIAEAMA 7, (HFEIRY, 2008 455 H 9 H.
" Ching, F., China: The truth about its human rights record, London-Sydney-Auckland:
Random House, 2008, p97.
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ARG G B = R R )L — 2 SR W A2 a4, RAXFEA ReRIE
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RS RE A AR IIA L o FUGR 2B W 7™ A 22 W i = AR IR R . )R
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Fr AT AL TR T AT ] #AL AL ] BASr KZHg R
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LA [EFiae ot [EFiae [EFi4
1985 96. 143 0. 297 3. 560 0. 000
1986 95. 945 0.323 3.633 0. 098
1987 95. 349 0. 363 4. 273 0.015
1988 94. 701 0. 442 4. 836 0. 021
1989 94. 580 0. 570 4. 830 0. 021
1990 81.539 0. 563 4. 325 13.573
1991 81. 832 0. 281 5. 296 12.591
1992 81.238 0.314 5.929 12.519
1993 78.376 1. 259 7.688 12.677
1994 77.730 1. 844 10. 524 9.902
1995 75.672 1.943 13. 435 8. 950
1996 71.579 2. 068 14. 401 11.952
1997 67.018 2. 459 15.639 14. 884
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2009 21.122 10. 764 34. 475 33.639
2010 20. 509 11. 041 35. 637 32.813
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