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Abstract

Applying relevant theories in political economy, economic geography and game

theory, this thesis is a systematic examination of the integration process of the China-

ASEAN Free Trade Zone, including its effects on trade, investment, growth, industrial

clusters and wealth distribution. The thesis provides an in-depth analysis on the

foundation and mechanisms of the Greater Mekong sub-region economic cooperation,

as well as the driving forces for China’s Yunnan Province to take part in this

cooperation based on its geographical advantage. The thesis further explores how the

strategic interests of cooperation is perceived by Yunnan Province and how Yunnan

Province has formulated its strategies of opening to the outside world to transform its

disadvantages as an under developed inland province into its geographical advantage

and late-comer advantage.

The thesis also highlights the significance of Yunnan Province in China’s overall

strategy of opening to the outside world. It provides an observation of Yunnan in the

wider international and regional environment, especially the impact of the global

financial crisis since 2008 and the American strategy of returning to Asia; it takes

Yunnan Province’s opening to the outside world and its participation in the Greater

Mekong sub-region economic cooperation as an important part of China’s overall

strategy in dealing with the outside world; it explores the strategic position of Yunnan

Province as a “two-way bridgehead” on the international thoroughfare between China

and Southeast Asian countries.




