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Abstract

This thesis is a systematic examination of Yunnan’s participation in the Greater
Mekong Sub-region Economic Cooperation, deepening the understanding of this
important issue. Applying relevant theories about regional economic cooperation, the
thesis examines in a systematic way the foundation, dynamics, contents and forms of
the greater Mekong sub-region economic cooperation. It traces three stages of the
development of the greater Mekong sub-region economic cooperation in trade and
investment, pointing out that Asia Development Bank has played a key role due to
underdevelopment of infrastructure in the region. It also points out the challenges
lying ahead of this loose international cooperation.

The core of this thesis is an in-depth analysis on Yunnan’s participation in the
Greater Mekong Sub-region Economic Cooperation. The findings include: Yunnan’s
participation is based on the concept of strategic interests; the greatest of advantage of
Yunnan lies in its geographic position as a “two-way bridgehead” on the international
thoroughfare; transaction efficiency is key for Yunnan to translate its geographic
comparative advantage into geographic competitive advantage, including primary
competitive advantage based on low costs and higher level competitive advantage
based on efficiency; Yunnan needs to adopt several strategies such as better
infrastructure, more inter-provincial trade, expansion of its enterprises beyond the
border, innovation and development of industry clusters to improve the efficiency of
economy; the government should provide effective institutional arrangements and

guidance for innovation.
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