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Abstract 

This is an empirical study on the features, causes, and prospects of the Guangdong Model 
in the development of private economy in China, applying the theories of Marxist 
political economy, Chinese market economics, economics of institutions, and 
development economics. 

The findings and outcome of the research can be summarised as follows: 

With solid empirical data, this study proves that development of private economy in 
Guangdong has made a major contribution to the provincial and even national economy 
as a whole. Private economy has been and continues to be the pioneer in the development 
of Chinese economy. 

The analysis in this study has led to the conclusion that the internal dynamism is the 
primary force sustaining the rapid growth of private economy in Guangdong over the past 
three decades. During this period the private enterprises in Guangdong have made a great 
progress in the size, scale, industrial structure, management, and enterprise culture. Small 
and middle sized family enterprises will continue to dominate private economy in a 
perceivable future, in spite of shortcomings of family enterprises and the development of 
big private companies. 

The Guangdong Model or the Pearl River Model in the development of private economy 
has eventually taken shape. The advantage and disadvantage of this model can be 
assessed through vertical analysis, as well as horizontal comparison with other models 
such as the Wenzhou Model, the South-Jiangsu Model, the Zhongguanchun Model and 
the Sancheng Model. It is argued in this study that in recent years there are three 
sub-models deriving from the Guangdong Model: the Dongguan Model, the Shunde 
Model and the Fushan Model. 

This study indicates that further development or upgrading of the Guangdong Model is 
subject to the successful handling of three issues: the conflict between the leading role of 
the government and the leading role of the market, the choice between family enterprise 
system and modern enterprise system, and the relationship between internal and external 
resources. In the meantime, there are four principles emerging in this study: the principle 
to learn from the experience and lessons of other models, the principle to take people first, 
the principle of adapting to the environment, and the principle of innovation. It is 
proposed that the government and the market should be supplementary in economic 
development; that over reliance on external resources should be replaced by a 
combination of both internal and external resources; that the mode of extensive growth 
should be transformed into the mode of intensive growth; and that reliance on family 
enterprise system should be replaced by the rational choice between family enterprise 
system and modern enterprise system. 
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